
FEDERAL RETIREMENT THRIFT INVESTMENT BOARD 
1250 H Street, NW Washington, DC 20005 

September 16,2009 

MEMORANDUM FOR THE EXECUTIVE 

FROM: TRACEY RAY 
CHIEF INVESTMENT  OFFICE^ 

SUBJECT: August 2009 Performance Review - G, F, C, S, I, and L Funds 

INTRODUCTION 

This report reviews key aspects of the investment performance of the G, F, C, S, I, 
and L Funds through August 2009, investment manager performance and tracking 
error, trading costs, TSP fund performance, and L Fund participation. 

TRACKING ERROR - BGI Funds 

August Tracking Error 

Fund 

Fixed Income 
Large Cap 
Small Mid Cap 
International 

% BGI FUND 
Performance 

Year-To-Date Tracking Error 

Fund - 
Fixed Income 
Large Cap 
Small-Mid Cap 
International 

% BGI FUND 
Performance 

% lndex 
Performance 

% lndex 
Performance 
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Error - 
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The Barclays Extended Equity Market Fund E outperformed by 11 basis points in August and 
underperformed by 200 basis points year to date. The performance difference is primarily 
related to the sampling technique used by the Fund. The Barclay's EAFE Equity lndex Fund 
E underperformed by 57 basis points in August and underperformed by 154 basis points year to 
date primarily because of fair valuation adjustments on July 31 and December 31. 



TRADING COSTS 

TRADING COSTS 
DOLLAR AMOUNT TRADED $ Basis Points 

F Fund 

August 2009 
Year-to-Date 

C Fund 

August 2009 
Year-to-Date 

S Fund 

August 2009 
Year-to-Date 

I Fund 

August 2009 
Year-to-Date 



G FUND 

The following table compares the G Fund rate to be paid in the month noted to the 3 month 
Treasury bill, the 10 year Treasury note and the 30 year Treasury bond at the time the rate was 
set. 

G Fund 3-month T-bill 10 vear T-note 30 vear T-bond 

2008 - 
January 4.00% 3.31 % 

February 3.50 1.98 

June 3.38 2.08 

April 3.38 1.35 

May 3.75 1.25 

June 4.00 1.86 

July 3.87 1.84 

August 3.87 1.68 

September 3.75 1.70 

October 3.63 .73 

November 3.75 .45 

December 2.75 .02 

2009 - 
January 2.13 .02 

February 2.75 .I3 

March 2.88 .27 3.02 3.71 

April 2.50 .20 2.67 3.54 

May 2.88 .I5 

June 3.25 .I4 

July 3.25 .I9 

August 3.25 .I8 

September 3.25 .I3 3.40 4.1 8 



PERFORMANCE OF TSP FUNDS 

The chart below shows the G, F, C, S, and I Fund net rates of retum for August 2009 and year- 
to-date. 

The table below compares the net rates of retum for the F, C, S, and I Funds to the returns of 
the corresponding BGI funds. 

TSP Fund Total Returns 
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Total Return % 
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August Year-to -Date 

Year-to-Date 
Total Return % 
Fund 
Fixed Income 
Large Cap 
Small Cap 
International 

TSP - 
1.03 

TSP - 
4.64 

Barclavs 
1.04 

Barclavs 
4.65 

15.14 
21.83 
22.67 

Difference 
-0.01 

Difference 
-0.01 

lndex - 
1.04 

lndex - 
4.62 

The TSP Funds closely tracked the BGI Funds for the month and year to date. 



L FUNDS 

The net rates of return for the L Funds are shown below along with comparable returns for the 
G, F, C, S, and I Funds. The bulk of our participants' funds are held in the G and C Funds. All 
of the L Funds have posted positive returns since inception. 
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L Funds vs. Underlying Funds 
Inception (8-1-2005) to Date 
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THRIFT SAVINGS PLAN MONTHLY INVESTMENT ACTIVITY 

Attachment 1 provides a summary of TSP investment activity and participation rates. 

A record 615,835 participants have L Fund accounts. (p. 8) 

Attachments 



THRIFT SAVINGS PLAN MONTHLY INVESTMENT ACTIVITY 
Contributions and Interfund Transfers 

Attachment 1 



THRIFT SAVINGS PLAN MONTHLY INVESTMENT ACTIVITY 
L Fund Investment Balances and Number of Participants 
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