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FEDERAL RETIREMENT THRIFT INVESTMENT BOARD
1250 H Street, NW Washington. DC 20005

March 7, 2008

Memorandum for the Executive Director
II

From: Tracey Ray.! \ ,I

Chief Investment Officer

Subject: February 2008 Performance Review - G, F, C,
S, I, and L Funds

INTRODUCTION

This report reviews key aspects of the investment
performance of the G, F, C, S, I, and L Funds through
February 2008: investment manager performance and
tracking error, trading costs, TSP fund performance,
and L Fund participation.

TRACKING ERROR - BGI Funds

February Tracking Error
% BGI FUND

Fund Performance
% Index

Performance
Tracking

Error

Fixed Income
Large Cap
Small Mid Cap
International

0.13
-3.24
-2.08
-0.68

0.14
-3.25
-2.16
1. 43

-0.01
0.01
0.08

-2.11

Year to Date Tracking Error
% BGI FUND

Fund Performance
% Index

Performance
Tracking

Error

Fixed Income
Large Cap
Small-Mid Cap
International

1. 92
-9.05
-8.21
-9.05

1. 82
-9.05
-8.20
-7.94

0.10
0.00

-0.01
-1.11

The Barclays Extended Equity Market Fund E outperformed by 8
basis points in February. The outperformance is primarily
related to the sampling technique used by the Fund. The
Barclay's EAFE Equity Index Fund E underperformed by 211 basis
points in February and 111 basis points year-to-date, primarily
because of fair valuation adjustments on January 31 and February
29.
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TRADING COSTS

In the C, S, and I Funds, the dollar amount traded in February
was much lower than January and lower than any month in 2006.

TRADING COSTS
DOLLAR AMOUNT TRADED $ Basis Points

F Fund
February 2008
Year-to-Date

$455,084,414
$1,879,813,753

$179,277
$958,524

3.9
5.1

C Fund
February 2008
Year-to-Date

$595,457,889
$2,559,295,102

-$96,721
-$117,966

-1. 6
-0.5

S Fund
February 2008
Year-to-Date

$252,177,606
$1,662,795,784

$174,961
$808,137

6.9
4.9

I Fund
February 2008
Year-to-Date

$769,942,725
$3,594,834,308

$318,104
-$969,726

4.1
-2.7

F Fund· $ Amount Traded
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C Fund· $ Amount Traded
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I Fund - $ Amount Traded

1.321

1,944

4,340

3,2233,383

1,000
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4,000

3,000-
! 2,000

G FUND

The following table compares the G Fund rate to the 3 month
Treasury bill, the 10 year Treasury note and the 30 year
Treasury bond.

G Fund 3-month T-bill 10 year T-note 30 year T-bond

January 4.00% 3.31% 4.03% 4.45%

February 3.50 1. 98 3.60 4.32

March 3.38 2.08 3.51 4.40
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PERFORMANCE OF TSP FUNDS

The chart below shows the G, F, C, S, and I Fund net rates of
return for February 2008 and year-to-date.

----- - -- --
TSP Fund Total Returns

1.93
2.00

0.24 0.16 C

-1.00
G F-c .2.05CP

~ -4.00 -3.28CP
Il1.

I
S-7.00 C

G F
-10.00 -9.06 -8.19 -9.13

February Year-ta-Date

The table below compares the net rates of return for the F, C,
S, and I Funds to the returns of the corresponding Barclays
funds.

February 2008
Total Return
%
Fund
Fixed Income
Large Cap
Small Cap
International

TSP Barclays Difference Index
0.16 0.13 .03 0.14

-3.28 -3.24 -.04 -3.25
-2.05 -2.08 .03 -2.16
-0.66 -0.68 -.02 1. 43

Year-to-Date
%
Fund
Fixed Income
Large Cap
Small Cap
International

TSP Barclays Difference Index
1-:93 1. 92 .01 1. 82

-9.06 -9.05 -.01 -9.05
-8.19 -8.21 .02 -8.20
-9.13 -9.05 -.08 -7.94

The TSP Funds closely tracked the Barclays Funds for the month
and year-to-date.
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L FUNDS

The net rates of return for the L Funds are shown below along
with comparable returns for the G, F, C, S, and I Funds. The
bulk of our participants' funds are held in the G and C Funds.
Year-to-date, all of the L Funds have outperformed the C, S, and
I Funds. Annualized, since inception, all of the L Funds have
outperformed the G Fund. The Income Fund has outperformed the G
Fund by 134 basis points on an annual basis.

-5.00 --'--------------------------'

L Funds Underlying Funds

L Funds vs. Underlying Funds
Year-ta-Date

4.00 -,----------------------------

0.00

-cQ)

~ -4.00
Q)
0..
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L Funds vs. Underlying Funds
Inception (8-1-2005) to Date

annualized

20.00 ,.------------------~----,
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a..
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0.00

L Funds Underlying Funds

THRIFT SAVINGS PLAN MONTHLY INVESTMENT ACTIVITY

Attachment 1 provides a summary of TSP investment activity and
participation rates .

• Net interfund transfer activity quieted from January's pace
when $4.4 billion was transferred into the G Fund. In
February, $810 million was transferred into the G Fund.
$159 million was transferred into the L Funds. (pg. 8)

• The number of participants with balances in the L Funds
rose to a record 575 thousand. (pg. 9)

Attachment
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THRIFT SAVINGS PLAN MONTHLY INVESTMENT ACTIVITY

Contributions and Interfund Transfers

Attachment 1

Monthly TSP Contributions IDterfund Transfer Activity

GFUDd FFund CFund SFuad (Fund LFundJ Total GFund FFund CFund SFund ( Fund L FURd. #of

Month end (SMiJ) (SMiI) (SMiJ) (SMiI) (SMU) (SMiI) (5MD) (SMll) (SMiI) (SMiI) (5MB) (5MiI) (SMil) IFTs

12/3112004 618 107 616 130 90 N/A 1,560 (397) (156) (326) 357 522 N/A 141,159

12/3112005 562 88 541 147 125 97 1,560 (366) (109) (703) 27 359 792 140,242

12/3112006 524 71 473 148 173 180 1,569 (448) 29 (593) (143) 715 440 148,123

113112007 611 85 580 183 223 227 1,909 (566) (219) (525) (50) 771 589 175,918

2/28/2007 518 71 479 156 194 201 1,619 947 98 (818) (107) (391) 271 194,549

3/3112007 536 72 475 154 193 206 1,636 1,079 113 (843) (302) (354) 307 268,213

4/30/2007 518 70 465 150 195 204 1,602 (887) (63) (516) (91 ) 1,075 482 188,180

5/3112007 621 84 558 179 239 250 1,931 (144) (106) (207) (29) 104 382 177,196

6/30/2007 537 71 476 158 211 221 1,674 (194) (146) (327) 245 162 260 169,638

7/3112007 603 82 568 188 252 264 1,957 217 8 (454) (290) 304 215 209,575

8/3112007 523 68 451 150 204 221 1,617 2,497 421 (1,115) (697) (1,081) (25) 271,447

9/30/2007 517 68 448 147 200 221 1,601 142 (213) (391) 39 23 400 201,192

10/3112007 572 74 485 159 221 240 1,751 (1,229) (94) (286) 458 764 387 201,126

11130/2007 601 80 517 169 238 265 1,870 1,194 258 (861) (681) 71 19 188,623

12/3112007 529 67 440 145 210 228 1,619 17 (24) (309) 0 72 244 133,550

113112008 621 83 512 165 I 240 I 268 I 1,889 I 4,405 1,332 I (1,839) (1,204)1 (2,295) (399)1 260,044

2/29/2008 580 80 439 141 I 203 I 241 I 1,684 1 810 242 I (639) (202)1 (370) 1591 137,320
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THRIFT SAVINGS PLAN MONTHLY INVESTMENT ACTIVITY

L Fund Investment Balances and Number of Participants

L FUDd Iaveltmeat BaIaaces Namber of Partidput AceoaDts with L Fuad Baluces

Iacome 2010 2020 2030 2040 Total Iacome 2010 2020 2030 2040 AnyL
MODthead (SMB) (5M11) . (5MB) (DIU) (5MB) (5M11) Fuad

12/3112005 542 2,235 3,092 1,362 664 7,895 16,915 46,517 67,777 55,164 50,848 214,779 I
12/3112006 917 4,081 6,418 3,335 2,126 16,877 34,698 87,845 137,155 124,086 132,325 433,025 I

113112007 945 4,253 6,770 3,569 2,325 17,862 35,884 90,846 142,944 130,446 141,504 452,990

2/28/2007 969 4,288 6,876 3,661 2,431 18,225 36,805 92,347 146,563 134,733 147,822 466,011

3/3112007 1,024 4,425 7,107 3,815 2,532 18,903 38,162 94,330 150,187 138,790 153,296 479,199

4/30/2007 1,056 4,613 7,500 4,068 2,766 20,003 39,040 96,641 154,557 143,464 160,361 492,781

5/3112007 1,106 4,781 7,852 4,298 2,981 21,018 40,005 98,731 158,403 147,738 167,023 505,790

6/30/2007 1,100 4,826 7,962 4,385 3,066 21,339 40,711 100,161 161,585 151,245 172,169 515,928

7/3112007 1,105 4,839 7,977 4,399 3,072 21,392 41,428 101,406 164,251 154,401 176,988 525,602

8/3112007 1,126 4,890 8,080 4,494 3,107 21,697 42,143 102,132 165,732 156,845 180,103 532,836

9/30/2007 1,183 5,097 8,485 4,751 3,324 22,840 43,015 104,039 168,956 160,405 185,224 543,213

10/3112007 1,216 5,270 8,835 4,976 3,540 23,837 43,842 105,893 172,179 163,699 190,501 553,212

11130/2007 1,225 5,258 8,690 4,892 3,477 23,542 44,564 106,853 173,626 165,725 193,441 559,051

12/3112007 1,237 5,326 8,801 4,970 3,547 23,881 45,093 108,073 175,838 168,215 196,888 566,232

113112008 1,248 5,137 8,379 4,730 3,303 22,797 I 45,776 107,113 174,501 168,348 196,366 567,020

2/29/2008 1,250 5,146 8,403 4,766 3,308 22,873 I 46,564 108,280 176,978 171,237 199,758 575,405
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THRIFT SAVINGS PLAN MONTHLY INVESTMENT ACTIVITY

Allocation of Account Balances

Number ofTSP Participants Allocatioa of .Account BaIuces (GfF/CISIIIL Fad)

with Entire Account Bala.ce Invested iD ODe L1fecyde Fulld

FERS CSRS Uniformed Services

FERS CSRS Uniformed Sen-Ices (%) (e/e) (lYe)

Montbend # e~ # e~ # e~ (G IF/ C / S /1/ L) (G IF/ C / S /1/ L) (G I F I C / S /1/ L)

12/3112004 - - - - - - 37/7 /44/7 / 5/ - 43 / 6 / 42 / 5 /4 / - 49 /6 /23 / 14 / 8 / -

12/31/2005 55,386 2% 17,220 2% 14,404 2% 35 / 6 / 39 / 8 / 7 / 5 40/6/38/6/6/4 44 / 5 / 21 / 15 / 10 / 5

12/3112006 94,323 4% 25,860 4% 30,921 4% 32 / 5 /36/ 8 / 10/9 38/5/35/6/8/8 38 / 4 / 20 / 14 / 13 / 11

113112007 97,967 4% 26,489 4% 32,517 4% 31 /5 /36 / 8 / 11 /9 37 /5 /35/6/9/8 36 / 4 / 20 / 15 / 14 / 11

2/28/2007 100,232 4% 26,835 4% 33,344 4% 32/5 /35 /8/ 11 /9 38/5 /34/6/9/8 37/4/19/14/14/12

3/3112007 102,312 4% 27,023 4% 34,289 4% 33 /5 /35 / 8 / 10 / 9 38/5/34/6/9/8 37/4/ 19/ 14/ 14/12

4/30/2007 104,911 4% 27,522 4% 35,285 5% 31 /5 /35 /8 / 11 / 10 37/5/35/6/9/8 36 /4/20/ 14 / 14/ 12

5/3112007 106,136 5% 27,642 4% 35,954 5% 31 /5 /35 /8 / 11 / 10 37 /4/35/6/9/9 35 /4 / 19 / 15 / 14 / 13

6/30/2007 107,580 5% 27,842 4% 36,560 5% 31/5/35/8/11/10 36/4/34/7/10/9 36 /3 / 19 / 14 / 15 / 13

7/3112007 109,163 5% 28,093 4% 37,316 5% 32/5/34/8/12/10 38 / 4 / 33 / 6 / 10 / 9 35/4/19/14/15/13

8/3112007 110,279 5% 27,942 4% 37,874 5% 33 /5 /34 /7 / 11 / 10 38 /5 /33 / 6 / 9 / 9 36/4/19/14/14/13

9/30/2007 112,277 5% 28,444 5% 38,763 5% 32/5/35/7/11 /10 38 /5/33 /6/9/9 35/4/19/14/15/14

10/3112007 113,906 5% 28,773 5% 39,277 5% 31 /5 /33 / 8 / 12 / 11 37/4/34/6/ 10/9 34 / 3 / 19 / 14 / 15 / 14

11130/2007 114,782 5% 28,578 5% 39,547 5% 32/5/33/7 / 12/11 38 /5 / 32 /6/ 10/9 36/4 / 18 / 13 / 15 / 14

12/3112007 116,157 5% 28,753 5% 40,046 5% 32/5/33 /7/ 12/ 11 39 /5 /32 /6 / 9 /9 36 /4 / 18 / 13 / 15 / 14

113112008 115,790 5% I 28,066 5% 40,607 5% I 35 / 6 /31 /7 / 10 / 11 42 /6 / 30 / 5 / 8 / 9 37/4/18/13/14/14

2/29/2008 117,125 5% I 27,878 5% 41,026 5% I 37/6/30/6/ 10 / 11 43 / 6 / 29 / 5 / 8 /9 38 /4/ 17/ 13 / 14/ 14
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THRIFT SAVINGS PLAN MONTHLY INVESTMENT ACTIVITY

L Fund Participation Rates and Balance Distribution

Partkipaatl witII Balaaces in the L Funds AUocatioD of L Fuad BalaDces

FERS CSRS Ulllfonneel Services

FERS CSRS Uniformed Services (".) (%) (%)

Montbend (000s) % (080s) % (0001) % Ind2018l20201203Ol2040 Ind2810120201203012040 Ind2010/2020/20JOI2040

I 12/3112005 I 138 6% 33 5% 44 7% 6 / 24 / 41 / 20 / 9 I 13 / 50 / 30 /4 / 3 I 2 / 8 / 23 / 36 / 31 I
I 12/3112006 I 273 12% 57 9% 103 14% 4/21/40/22/13 I 11 /45 / 32 / 6 / 6 I 2/7 /22/35/34 I

113112007 286 12% 59 9% 107 14% 4 / 20 / 41 / 22 / 13 10 /45 /33 /6/6 2 / 7 / 22 / 35 / 34

2/28/2007 294 13% 60 9% 112 15% 4/20/40/22/14 10 /45 / 33 / 6 / 6 2/7/22/35/34

3/3112007 303 13% 61 9% 116 15% 5/20/39/22/ 14 10/45/33/6/6 2 / 7 / 22 / 35 /34

4/30/2007 311 13% 62 10% 119 15% 5/20/39/22/ 14 10 /44 /33 /6/7 2 /7 /22 / 34 /35

5/3112007 319 14% 64 10% 123 16% 4/ 19 /39 / 23 / 15 10/43/33/7/7 2/6/21/35/36

6/30/2007 326 14% 65 10% 126 16% 4 / 19 / 39 / 23 / 15 10/43 / 33 / 7 / 7 2/6/21 /35/36

7/3112007 332 14% 65 10% 128 16% 4 / 19 / 39 / 23 / 15 10 /43 /33 /7 /7 2/6/21/35/36

8/3112007 337 14% 65 10% 131 16% 4/ 19/39/23/ 15 10 /43 / 33 /7 /7 2/6/21/35/36

9/30/2007 344 14% 66 10% 133 17% 4 / 19 / 39 / 23 / 15 10 / 42 / 34 /7 /7 2 / 6 /21 /35 / 36

10/3112007 350 15% 67 11% 136 17% 4/19/39/23/15 10/42/34/7/7 2/6/21 /34/37

11130/2007 354 15% 67 11% 137 17% 4 / 19 / 39 / 23 / 15 10 /42 / 34/7 /7 2/6/21/34/37

12/3112007 359 15% 68 11% 139 17% 4 / 19 / 39 / 23 / 15 10 / 42 / 34 /7 /7 2 / 6 / 21 / 34 / 37

I 113112008 360 15% 66 11% 140 17% 5/19/38/23/15 I 11 /43 / 33 / 7 / 6 I 2 / 6 / 21 / 34 / 37

I 2/29/2008 366 15% 66 11% 143 17% 5/ 19/38/23/ 15 I 11 /43 /33 /7 / 6 I 2/6/21 /34/37
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