
FEDERAL R€llREMENT THRIFT INVESTMENT BOARD 
1250 H Streel, NW Washington, DC 20005 

February 8, 2007 

MEMORANDUM FOR THE EXECUTIVE DIRECTOR 

FROM : TRACEY RAY 
CHIEF INVESTMENT O F F I C E R  

SUBJECT : January 2007 Performance Review 
G, F, C, S, I, and L Funds 

INTRODUCTION 

This report reviews key aspects of the investment 
performance of the G, F, C, S, I, and L Funds 
through January 2007: investment manager 
performance and tracking error, trading costs, TSP 
fund performance, and L Fund participation. 

TRACKING ERROR - BGI Funds 
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The Barclays Extended Equity Market Fund E underperformed 
by 8 basis points in January. The underperformance is 
primarily related to the sampling technique used by the 
Fund. The Barclay's EAE'E Equity Index Fund E outperformed 
by 62 basis points in January, primarily because of a fair 
valuation adjustment. 



TRADING COSTS 

T r a d i n g  c o s t s  i n  t h e  I Fund remain  h i g h e r  t h a n  t h e  o t h e r  
f u n d s .  A u s t r a l a s i a n  m a r k e t s  c l o s e  b e f o r e  B G I  r e c e i v e s  o u r  
o r d e r  f o r  t h e  d a y ,  and t h e  t r a d e s  a r e  e x e c u t e d  t h e  
f o l l o w i n g  morn ing .  I n  t i m e s  o f  g r e a t e r  v o l a t i l i t y ,  s u c h  a s  
l a s t  month,  t h i s  e x e c u t i o n  l a g  c a n  b e  c o s t l y .  T r a d i n g  
costs are, however,  r e l a t i v e l y  low. 

TRADING COSTS 
DOLLAR AMOUNT TRADED $ Basis Points 

F Fund 
J a n u a r y  2007 $256,021,844 $18,744 0.7 

C Fund 
J a n u a r y  2007 

S Fund 
J a n u a r y  2007 $371,510,681 $106,314 2 . 9  

I Fund 
J a n u a r y  2007 $1,086,363,600 $523,113 4 . 8  



PERFORMANCE OF TSP FUNDS 

The c h a r t  be low shows t h e  G, F, C ,  S ,  and  I Fund n e t  r a t e s  
of r e t u r n  f o r  J a n u a r y  2 0 0 7 .  

TSP Fund Total Returns 

. O O  1 

January 

The t a b l e  be low compares  t h e  n e t  r a t e s  o f  r e t u r n  f o r  t h e  F,  
C, S ,  a n d  I Funds t o  t h e  r e t u r n s  o f  t h e  c o r r e s p o n d i n g  
B a r c l a y s  f u n d s  . 

January 2007 
T o t a l  R e t u r n  
% 
F u n d  - 
Fixed Income 
Large Cap 
Small Cap 
I n t e r n a t i o n a l  

TSP 
0 . 0 0  
1.53 
3.14 
1.31 

B a r c l a y s  
-0.04 

D i f f e r e n c e  Index 
-0.4 
1.51 
3.23 
0.68 

The TSP Funds c l o s e l y  t r a c k e d  t h e  B a r c l a y s  Funds f o r  t h e  
month .  



The g r o s s  G Fund r e t u r n  was . 4 3 %  i n  J a n u a r y .  The J a n u a r y  
2007 nomina l  s t a t u t o r y  G Fund i n t e r e s t  r a t e  ( e x p r e s s e d  on a  
per-annum b a s i s )  was 4 .756.  The s p r e a d  be tween  t h e  y i e l d s  
on 3 month T r e a s u r y  B i l l s  and  t h e  G Fund i s  36  b a s i s  
p o i n t s .  The r a t e  f o r  F e b r u a r y  i n c r e a s e d  t o  4 .8758 .  

G Fund Rate vs. 3 Month T-Bill 

10% , 



The n e t  r a t e s  of r e t u r n  f o r  t h e  L Funds a r e  shown below 
a long with comparable r e t u r n s  f o r  t h e  G ,  F, C, S ,  and I 
Funds. The bulk of our p a r t i c i p a n t s '  funds a r e  he ld  i n  t h e  
G and C Funds. ~ n n u a l i z e d ,  s i n c e  i n c e p t i o n ,  a l l  o f  t h e  L 
Funds have outperformed t h e  G Fund. The Income Fund h a s  
outperformed t h e  G Fund by 207 basis p o i n t s  on an  annua l  

L Funds vs. Underlying Funds 
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THRIFT SAVINGS PLAN MONTHLY INVESTMENT ACTIVITY 

Attachment 1 provides a summary of TSP investment activity 
and participation rates. 

Account allocations to the I Fund continue to rise: to 
1 1 8  for FERS, 98 for CSRS, and 14% for Uniformed 
Services. (p. 7) 
Once again, participants transferred more than $700  
million into the I Fund. Transfers into the L Funds 
were back above $500  million. (p.8) 
The number of participants in the L Funds rose 4.6% to 
452,990 from December's 433,025. The total balance in 
L Funds rose approximately 6% to $ 1 7 . 9  billion from 
$ 1 6 . 9  billion. (p.10) 

Attachment 



Attachment 1 

THRIFT SAVINGS PLAN MONTHLY INVESTMENT ACTIVITY 

Allocation of Account Balances 



Attachment 1 

THRIm SAVINGS PLAN MONTHLY INVESTMENT ACTIVITY 
Contributions and Interfund Transfers 



Attachment 1 

THRIlT SAVINGS PLAN MONTHLY INVESTMENT ACTIVITY 

L Fund Participation Rates and Balance Distribution 



a . . 
Attachment 1 

THRIET SAVINGS PLAN MONTHLY INVESTMENT ACTIVITY 

L Fund Investment Balances and Number of Participants 




